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India: A consumption powerhouse in the making
One of the fastest growing consumer markets globally

India is one of the fastest growing
consumption markets
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Also, consumption is 8 major contributor
to India’'s GDP
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New-age consumers are redeflining market dynamics
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Household spending patterns are rapidly evolving...
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~with consumer behaviour shifting significantly over time
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What is driving the consumption surge?
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1. Demographic Dividend
Rising young and earning population is a key positive for consumption

wWithin the working age cohort. Millennlals

and Gen 7 are dominating the workforce
India’s Population Composition
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2. Expansion in India’s affluent class is bolstering consumption

A notable increase in upper middle
& high income segment
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Rising incomes are powering discretionary spending

Composition of India’s Population Food & non-food spends Essential vs.
by rural & urban Discretionary spends
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Increasing preference for premium products & services

SUV sales as a percentage of total Share of premium products in Housing sales by ticket size (%)
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3. Tier 2 & 3 Cities: The new engines of growth
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4. Easy access to credit is Turther driving overall consumption growth

Mo of Credit Card Outstanding Credit Card Spends Retall loans are likely to grow at
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3. Increasing digital adoption is aiding consumption
across various verticals

Internet users & Digital
data consumption payments
_.. B million iriernet users I megest grossang fintech
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Rapid growth in E-commerce and Quick Commerce reflects a
new consumer mindset

Ecommerce is witnessing rapid expansion Quick Commerce is gaining momentum
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Why consumption now?
©6.75 lakh crore consumption boost on the horizon
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FY26 Budget: Tax cuts to boost disposable incomes

Growth of income tax over revenue expenditure easing - positive for consumption
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Revival in personal loan and government spending to
support consumption growth

Recovery in personal loan to aid consumption Recovery in government spending to support consumption
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Low interest rates + Easing inflation = Higher household real income

Repo Rate CPI
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GST rationalized after 8 vears - A structural reform to boost growth

GST 2.0 changes
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Rural demand begins to recover, good monsoon
to aid rural household incomes

Healthy rains have boosted farm productivity Rabi crop realization has seen robust growth
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8" Pay Commission: A medium-term demand catalyst

=T.2mn people will directly benefit from the Historically, increases in salaries have been between
8" Pay Commission . 14%-54% during implementation of pay hikes
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Valuations have corrected: An opportune entry point

Tralling PE for Nifty India Consumption Index
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Consumption index has outperformed broader market

7 out of 10 times Nifty India Consumption TRI has outperformed Nifty 500 TRI
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Nifty India Consumption TRI vs. Nifty 50 TRI performance

Values are rebased o 1,00.000
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Consumption encompasses a wide spectrum of products and services
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Rising share of non-mortgage loans does not imply that every
consumption-related segment offer an investment opportunity...

Maortgage debt is among the lowest
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...50 stock selection is key . =
] =
“ =

Comsumption - Sub-segment 6 Tear Revenue CAGR (FY19 - FY25) 10 Year Revenue CAGR (FTS - FY25)
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Our stock picking skills in the consumption segment are demonstrated
by the performance of our existing schemes

__Contribution to Returns i . e SN sz O
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4> Invesco Mutual Fund

Our investment framework

Endeavour is to identify and invest in companies benefitting from
changing consumption pattern and preferences
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4 Invesco Mutual Fund

Fund will adopt a comprehensive investment approach
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4 Invesco Mutual Fund

Same products/services to more consumers (User growth)
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4 Invesco Mutual Fund

More products/services to same consumers (Usage growth)
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4> Invesco Mutual Fund

Better products/services to same consumers
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4> Invesco Mutual Fund

New products/services Lo same consumers
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4 Invesco Mutual Fund

Performance details of Sector/ Thematic Funds
Dats oz on bugust 1, 20075
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4> Invesco Mutual Fund

Scheme Performance Dt s o Aeagrrst 20, 2025
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4 Invesco Mutual Fund

Performance of other schemes managed Dinta s o Mgt 20, 2005
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4 Invesco Mutual Fund

Performance of other schemes managed Dt s on August 20, 2075
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4 Invesco Mutual Fund
Key facts - Invesco India Consumption Fund
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Get in touch

Corporate Difice:
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