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What is Factor Investing? ghit | SUNDARAM MUTUM,
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A symphony is orchestration of multiple instruments viz violin
Fluie, Trombone, Cello, Percussion etc. Armanged and executed
well the axperience is deaper and meaninghil

In mmsic, the magic of a performance is created through a
blend of melody, rhythm harmony, and tming.

Similarly, in investing, certain characteristics — called Factor fnvesting is like that symphony — Selecting ssocks
Factors — influence how a stock performs. based on traits like Cuality, Value, Growth, Size and
Momentum o create a harmonious portfolio.

What makes the difference in music - It’s not just one instrument, but orchestration of many
In investing, it's not just a single Factor — but an appropriate blend of many
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How is Factor Investing a smarter choice?

Time-tested Principles

Fule-based
Free from emotional bias Built on diversification

Market | Index




A fresh take on investing: Traditional vs. Factor
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Key aspect Traditional Investing Factor Investing
Relies on discretionary decision making - Relies on systematic data driven strategies

Investment Style o= M by FMs, based on fundamental and PV‘ to select investments based on factors.
quantitative analysis

Portfolio - Managing by cap curve, sectoral allocaton ‘Eh Bv leveraging historical evidence and

Construction '.' and active stock picking - statistical analysis to deliver better risk-

N | o adjusted return.
2 ification / Through traditional cap curve | sector . — Through a different set of parameters -
Diversifica §¥ groupings/ asset class and generating Eﬂ' growth, quality, value and momentum.
i =1 return through active allocaton
Investment m EBased on fund manager's outlook. ; .. Rule-based invesmment decisions,
= 1 ©  minimizing human biases.
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Established factor-based strategies

Each factor targels stocks with specific return-driving traits

Quality @|
Targets financally sound companiss — with low
dabt. stable sarnings strong cash flows, and
haalthy return rathos.

l":- Momentum

Focuses cm stocks showing strong recent
performance — based on the idsa that winners
often keep winning in the short-term.

Value W
Identifies stocks trading below their mmtrinsic worth
— based om valuation metrics ke Price-to-Eamings
or Price-to-Book, Replacement cost, etc

w2l Growth
Looks for companies delivering consistent

mcreases m sales, profits, or assets — reflecting
strong business expansion

Size: A layer for stability and enhanced risk-adjusted return

5



Established factor-based strategies

Investor Bias

What It Leads To

sf
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Factor That Helps How the Factor Helps

Trim the fowers
and water the
weeds

Seek mfformation that
sapports our belief

Focusing on the latest
experignce and
forgerming the kig

plerire

Jumping off & cliff
with the crowd is

exsjer than thinling
Hirse

Loss AvVersion

Conmfirmation Bias

Rercency BEias

Herd Mentality

Selling winmers too early and
holding losers too long
»»>» Value Trap

Selectively focus on information
that supports belief resulting in
buying high and selling low
»>>» Growth Trap

Overemphasize recent strong
numbers, iFnorng historical details

»»> Quality Trap

Chasing a stock by following others
and expecting it to rise

>»» Momentum Trap

Momenium |
Quality

Growth

Omality

Valhue

Tracks price trends and company
hezlth to stay objective

Focuses on real earnings growth,
not just convindng stories

Anchors decisions on long-term
company stability and
fundamentals

Identifies undervalued stocks and
avoids overhyped trends




The term ‘Factors’ may sound new, but the idea isn't g | PSSO ML TL
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1964 1981 2003
Sharpe Lintmer snd Banz finds ther srasll cap stocks First Smaare Bera ETF
Mozzin develaped the outperfprmed larps cap stocls Purnd lanmehed
Capital Azzet Pricing Ba=u finds that low PE stocks
Moodal (CAFM generate lagher retums

1972 1993 2015
Finuges, 3nd Heins - Fama and French developed 5- Fams and French expand
sheaved low valailiry factor model by adding size their asset pricing modsl by
el e i and value o the market factor R A
nsk-adjusted returns - Jegadeesh and Titman find imestment factors
1976 timt buying past winners and 2019
Launch of the frst selling past losers was highly AUM in Srmast Beta ETF:
e mutral fnd profitahle exvceed USD BED bilion

Skilled fund managers have long relied on these characteristics — like value, guality, or
momenium — to guide their investment decisions.

toarree Wispediz



Factor performance across market cycles g | PSSO ML TL

e Symnctaram Finanee Group —

L
LE

ik

L |1 - Cilad L CYZD L% T4 | ) LY:3 CYEd

Q G v M BSE 200 TRI

Each factor performs at different times — but none leads all the time. Combining them through
a multi-factor strategy helps deliver more stable returns across changing market conditions.

Eonaree El Sandzram Asert Manspement o = Deglity & = Grmrth V = Vaboe M = Momoesham: | = Index
Faga 2x of L i v BAE Prbonred Valne TR BEE Ongleny TRE BSE Momsesvivrn TRE Interncl Indes: of 50 top stockes for Growh 8
Al Fenurps ars imdiegrns and bassd on sedel assurEnrioss and geddsrlyins miliess aerual perforssgnes wEs Y ary
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Using multi-factor helps performance across market cycles

Annual Factor Rankings (2016-2024) Distribution of Factor Rankings (2016-2024)

2006 2007 19 | 2020 2021 | 2022 | 2023 | 2024 E 2% 11% LE
1

- - : = 2% p
1
1

i 33% 3% 335
1
i

i 6% 11% 1%
|

| SN 23% 22%
|

: p- P L &2 i &5
i
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All factors have individually outperformed the Index- Momentum and Value topped
Relving on a single [actor 15 nsky—markeis move in cycdes. Muln Iactor can mitigate cyclicaty.

Loaree Eondaram Asset Manarermess = {hglity = Growth V = Vahae M = homexhzmn [ = ndex
Data as ef Dee 31, 024 HMlmmmmmmmmmmdmmFMhmg
Hafer 1o Assenste B for caloulatsn with sssdel partfalhs All reparas are imdicative and based ap model assrmenans and pederin e mAires acneal pesfarmEancE BAT VATV



The Pillars of Factor-Based Investing g B ot bbb it

A structured approach to capture market opportunities

OWE

Quality Size
Pmgneiglly strong companies Stoeles tremdings wpnrard Comparies with kozl Undervabved stocks based Well balanced between Larze
with comsistent sxrnings amd captanng market trends m camminrs rrowth zed an fundamerntalc ke low and Mid Cap to maxmize

lowr delot real Gme. reisvestment potental PR or P/B ratios. compoundme whle

mnmmiee Tk

10



Why Multi-Factor and not single factor approach? # Bt ssonet i dbitin

Single-Factor Investing Multi - Factor Investing

@ Strategy Focuses on one factor (e.g., Value or Momentum) Combines multiple factors for holistc exposure
Risk High risk during factor underperformance Beduced risk through diversification
Consistency Cyvclical, performance depends on market rends More stable returns over various cyvcles
- — Investors/Advisors needs to constantly Switch in/out Buy and stay imvested for the long-term
Complexity
Mult Factor model should
E BEMB.E ...... “ ........ N e E
Be justified by across time horizon | P oy : Lruteﬂ_‘mn i :
: 3 o s significant ! story during
research : ﬂi‘ return history i bad times

11



Sundaram Multi-Factor Portfolio creation # SUNDARAM MUTUAL
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Investment Universe
Currently Top 250 companies by market cap

Stock Selection

s Stocks are ranked within each factor — Momentum, Value, Quality,
Growth and Size—based on factor determinants
Portfolio Construction

- The portfolio consists of the top 25 stocks selected within each factor. Additionally,
top stocks are included based on the Size Total Stocks -85 after overlap

. Monitoring & Rebalancing

Portfolio reviewed on a regular basis based on ranking and factor returns
and rebalancing quarterly

12



Benefits of Sundaram Multi-Factor Fund
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Diversifies across multiple
factors

Captures return efficiently while
offering superior risk-adjusted
return across market cycles

Through cross sectional

approach, captures opportunistic
SECTOrs across cycles

Reduced concentration risk by
diversifying

13



Sundaram Multi-Factor Model Portfolio vs Single Factor gl | PRMBRAW MLTL
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Cumulamve AmountiLacs)
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sundaram Multi-Factor Model Portfolio cdosely trails the top-performing factor while outperforming momentum, guality,
growth, and the index — offering a well-balanced return with reduced conceniration risk.

I 0
toaroe El Sandzram Asert Manspement =1 = Cagality & = (ronrth V' = Vaboe M = komoestam | = Index
Data 2= of Morch 31 20023 EEE Bnbonred Volne TRI ESE Oogleny TRE BSE Mrmaesborn TRE Internc] Indey of 50 top stocks for Grossth 14
&7 remyrnr ars A csnes sed Frcad s ppads] scosEamniane and on ey e indsear 3ol mearfnragsees Ty vy
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It's not just Return, It's Risk-Adjusted Return # SUNDARAM MUTUAL

Single vs Multi-Factor Return Analvsis

21 0% ° Aladel Foatfalic o Vilas

Fletur
e
o
i

TEL S W
10.0% e Loz
1784
154 166 17.0 160 1884 200 210 2200 230 24.0

Walatility

The Model Portfolio optimizes the trade-off between returns and volatility,
positioning it more favorably on the risk-retumn spectrum than individual factor srategies.

oy Eloombery Sundzram Ascet Morzpement
Data 2s of May 312023 15
&7 remyrnr ars A csnes sed Frcad s ppads] scosEamniane and on ey e indsear 3ol mearfnragsees Ty vy



Multi-Factor Model for Superior Risk-Adjusted Return g | R e e
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Quality 19% 20.2 0.94
Vahie 21% 228 082
Growth 18% 17.2 1.02
Momentiim 1.05
| iR “ “ “
Value provided | Gl"ﬂ'i“:!l ]135_ least ¢ All factors are i ; unduwm lm!“m i
highar return with | volatility with | cythzal ! highest risk- |
higher volatility | lowest return adjusted return |
o Eloomibery, Sundsram Ascrt Manzpement
Dixta 2% of May ST 2025, Votariliy meaoed by S0, all drz Ly rolling basis sinee 2013 16

&7 remyrnr ars A csnes sed Frcad s ppads] scosEamniane and on ey e indsear 3ol mearfnragsees Ty vy



Sundaram Multi-Factor Model: Outperformance
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# SUNDARAM MUTUAL

3 Years Rolling Returns 5 Years Rolling Returns
Somdar, Somalaram Model -
m
Average Eeturn 20.2% 13.5% 21.5% 14.0%
Maimum Beturn 375% 27 6% 32.9% 229%
Minimum Return -4.1% 9.1% 4.1%

On a 3-year and 5-year basis the fund has outperformed benchmark at all times

prt Mamsrement

tnare Eloombery Sundaram As -
Ilili.s-ufh 31, 2025 Vol mecomed bn- 20 2l doio 1y rolleny hacs gnee 2015 1;

R e e B R o e e e i o e



Unlocking Opportunities @i | SUNDARAM MUTUAL
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© © © @ ©

Sundaram
rowth Value Momentum Model
Portfolio
Up Capture 154.1 108.0 215.9 151.3

Down Capture 100.3 a6 105.1 96.5

sundaram Muoln-Factor Model Pordolo has elficently capiured market upside opportunities and providing
downside protection

ert Mamsrement

fmurme El
Il:.l:.a:-u!'ﬂl.! -'L‘th.nhnmuih\ ED 2l dotz 1yr rolinx ook omes 2015 18
&7 remyrnr ars A csnes sed Frcad s ppads] scosEamniane and on ey e indsear 3ol mearfnragsees Ty vy



Sundaram’s Multi-Factor Fund Offers Low Inter-Factor # SUNDARAM MUTUAL
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Correlation
Correlation Analvsis
Omality

Valme

Momentum

Quality

Growth

Sundaram Model Porifolio

Sundaram Multi-Factor Pund offers higher diversification
and effectively captures rallies acros: multiple factors

E]un:bu;

oo Saandzram Asert Mansrement
Data 2= of OF 2004 Velonlity megoored by 81 2l datz Iyr rolbme haos cmee 2005 19
&7 remyrnr ars A csnes sed Frcad s ppads] scosEamniane and on ey e indsear 3ol mearfnragsees Ty vy



Sector Rotation Analysis of Sundaram’s Model Portfolio vs g | PSSO ML TL
Index o

WEFS BT - Sefhwamne B Fharmaceuticals & Boinchnglog Fetraleum Producis

i
[}

73
3 -
4.3
0.0
0.0

Sundaram Model Porifolic extibits dynamic secior roiaton and diverges from the
benchmark i its top sector allocations, allowng for more responsive positioning across market cycles

toaroe El Sandzram Asert Manspement *EM Bencimmric) = ESE 200 THI
h;uarma 31, 2024 20



Dynamic rotation of Model portfolio Vs BM (Jan 24 to Mar '25) &f | >UNPARAM MUTUAL
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Jan-Mar 24 Apr-Jun 24 Jul-Sep 24 Oct-Dec 24 Jan-MMar 25 Beschmark- Mar 25

_ Povrer 3.9 Petroleum Prod 6.8 Pharmaceaticals 5.9 Petroleum Frod 6.2 Automobiles 5.4

BElectrical Equip 4:.1_ Auto Component 4.7 Hectrical Equip 4.1 Telecom 4.8 Pharmaceuticsls 46
Automobiles 3.3 Comstuction 3.6 Asrospace & Def -1.,:"_ Capital Markets 4.6 Diversified 4.2

Farrous Mstals 2.9 Raalty 3.5 Fower 4.1 Auto Component 3.5 Imsurance 2.9 Fowsr 4.5
Pharmaceuticaky 2.9 Consumsr Dur 3.5 Automobiles 3.6 Insursnce 2.9 Healthesre Sery 2.9 Telecom 3.2
Minerals & Mim 2.3 Elecirieal Equip 2.5 Diversified FMCG 1.9 Dmversified FMCG 2.8 Conmsumer Dur 2.3 Hetziling 8 |
Total 584 59.2 62.2 55.2 GE.0 69.1

Top ten sectors and color-coded top five based on Jam-Mar 2025 - Model Portfolio

tnore Eloombery Sundsram Ascet Maorzpement 21



Sector allocation of Sundaram Model Portfolio # SUNDARAM MUTUAL
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Top 10 sectors overweight and enderweight analysis
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Through mult-factor selection, the model portfolio adapts differentdy across various cycles,

positioning itself unigquely compared to conventional indices and other diversified funds

ﬁnaﬂmh 2025 As i 22



Smart Sector Positioning Enhances Returns # SUNDARAM MUTUAL
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Top Overweight Sectors in CY 2023 2024 Dutperformance vs BSE 200 TRI
"1 _I
o 3.2
2.0 54
2.5 =0.4
2.0
1.6 18 o
o 1.1 lila]
10 0.a
a5 =0
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Sundaram Model Portfolio exhibits dynamnic sector rotation and diverges from the
benchmark in its top sector allocations, allowing for more responsive positioning across market cycles

tnrre Eloombery Sumdsram Aseet et
nmnw;-uwunmmz:m!mmmuudﬁh 23
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Sundaram Model: Market Cap Allocation # SUNDARAM MUTUAL
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405
]
204

1058

- s nm
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17 2018 2045 Flills lafs | L i b 224

BilargeCag WM Caz B3mal Cag

Large-cap and mid-cap universe correlates with
stability, lower volatility and grovwth in unecertaim market comditions

e El Sandzram Asert Manspement
Data as of 31 2024 24



Sundaram Multi-Factor Model - CY Returns vs Index # SUNDARAM MUTUAL
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S0 A6 6
1] L |
30
g 243
20
13«
75 ==: ‘-’r 1
10 40 <. 5 4 2
o IHem oo
10 =
CY16 CYLlr CY18H cCY "9 CY20 Y21 CY22 CY23 CYE24
® Modal Portfolic @ Index
Market Top 10 stocks [ These stocks are
(2018-201% of the mdex drivers of remrns

tnore Eloombery Sundsram Ascet Monzpement
All resarns are indicative aad tased on model assumptions and underdying indscss; achaal performance gy vary 25



Rs. 1 Crore Journey in Model Portfolio vs Index g |
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prill

#1 crore grew to approximately
5.5 crore in Sundaram Mult-
Factor Model Portfolio,
compared to 23 crore in BSE 200
since 2015.

o Eloomibery, Sundsram Ascet Manzpement
Data 2s of May 312023 26
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. " NDARAM MUTUAL
Strong Recent Performance During Volatility g | SRR EAM R
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Sundaram Model Portfolio’s Uniqueness @l | SUNDARAM MUTUAL
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Owverlap vs BSE 200

20,00
25.00

S0

Higher stock active share m Sundaram Multi-Factor Pund, it will have around 50% unique stock vs

Beonchmark

T —————————
Blocepberz. Sundamm Asset Mampemest etz 2t of March 51 2005 28



Summarizing Sundaram Multi-Factor Fund gl | PENORRAM MLV,
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Delivered higher risk- Delivered relatively better Diversification based on
adjusted remurns than return during market up Value/Growth/Cuality/
the individual factors cycle vs Index and Momentum gives a
and broad index, with demonsirated resilience differentiated portfolio vs
more consistency. during market down cycle. typical actively managed
category funds

29
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Fund Facts # SUNDARAM MUTUAL

Objective An open ended equity scheme that follows a multi-factor based Investment strategy
Benchmark BSE 200 TRI
Fund Managers Eohit Seksaria Bharath 5 Dwijendra Srivastava, Sandeep Azarwal
Plans Eegular & Direct
0 - Crowth, IDCW Pay Out, Relnvestmnent & Transfery;
Default Optiom: Growth; Default Sub-Option: IDCW Transfer
Mini Sl Lampsum: First Imasl!mm_lr-m 100 and any umfum thereafrer; Subsequent Purchase: INE. 100 and any amount thereafter
; . SIP; INE. 1000 per week, INE 100 per month, INE 750 per quarter,

Weekly 5IP will be processed on Wednesdays

+ 1% of the applicable NAV - Any redemptions, switch or withdrawals by way of SWP would be subject to an exit load within 365
days from the date of allotnent
« MIL - if the unirs are redesmed afver 365 days from the date of allotment of umits.

Load 5Tructure - Purther, exit load will be waived on Intra-scheme Switch-outs,/STP. Generally, the exit load will be calculated on First in First
out (FIFD) basis. Investors, Unit holders should note that the AMC /Trustee has the right to modify existing Load structure and
to introduce Loads subject to 3 mandmum linmts presoribed under the Regulations, Aoy change in Load structure will be
effective on a prospective basis and will not affect the exdsting Unit holder in any manmner,

E—————————
30



Annexure A # SUNDARAM MUTUAL

e Sumndlaram Finange Group —

Foaree Bloombey Sundsram Asert Manapement
Data since 201 5, momtily rolling retars snabyss, 25 of Mach 31, 2025 31

T | T T NN (U ([ I SR Y I SRR SRR R S -SSR NI (R [N ———————



SUNDARAM MUTUAL
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Using multi-factor helps performance across market cycles

Disribution of Factor Rankings (CY2016-CY 2024)

BSE 200 22% 78%
Ouality 33% 67%
Growth 44% 56%
r:h—ai_ue 56% -1-“:%
MDmEﬁmm | 677 33%
!mmﬂn T ———r — =

Sundaram Mult Factor ranked in the top half in 78% of calendar vears vs. other factors and the
benchmark

e 0000
toaroe El Sandzram Asert Manspement =0 = Gm bty & = Growtls V = Vahee M = Momentum [ = Index
Darazs of 3L 2024 ERF Emingreed Vol TRI BEF Thohn, TR EAR Momennye TR Enterrc] Indes off 50 top stocies for Growsh 32
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