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Services - Pulse of Modern Living!

Services are experience, Power
expertise and support -
delivered to you.

Online Shopping

Restaurants
iediz and

Entertaimmeant
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Two Mega Value Creators AAxis muroal rune 15
Pronounced Impact in Services

Formalization and Technology have been key structural drivers in listed space
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« Evolution of Services
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Services Sector: Driving Growth,
« Exports, and Transformation

»  OL% of india’s GDPin FY25

*  IDATE contribusion iz S09%
of Imdiia’s GOP with
manafacuring =t J2%

* Biyotal mole n sconomic
ECpanIEon

With increasad digial
sriontion and CorSumes
SpEMOANgG,. E-0O0MITENCE TD
surpass # 390 Bn by 2030
reflecting a CAGR of 1538

At the forefront of innoyvathe
CONSUMST SOl UTONE, In Sress
like gelrvary senvices, guick
commerca, digitsl platforms
snd fintech

*  Services account for 433% of tosl egports

*  Larvice exports have nearly doubled [Since Dec 2020 from
2210 ba to 3414 bn in Jan 25) - outpading goods exports
aroath

f noE s Sxport growth & inoreasmghy driven by s2naces
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Why Services?

Broader and complementary theme with lower overlap
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Widely Diversified Services Sector Arxsmvumoare G

R

% by welghts in NSE Service Sector Index and number of stocks in Nifty 300

& Hosgitals
& (Ml & Gas anemission & disribution & Chegnotics
o OHl 5 Gass i % izt
oA & Gas suppliers H ehcare j Logisncs
» Couyrigr

= Anfines) hippeng

s Mediz & sntersinment
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‘\_\_\m:. 15 shosches & Ports o Sendioes
Fwancial # BO0s/ KPOs
Sarvipes
Ea%
2 srocis)| Comnsmsmer
Servioes
4%, 21 sincks)
: Lw. ”I:ls ; » Hotelz & restaurant
Capi Ii = REbmil’ E-rersil E-Commeice
tal = & ToursEm
» [nsurance providers

& Fintech m

(55,
A7 steciced
., & Power generaioes
+ Power transmisson & wilites

-,

» Dutsourcing | Teleeam
(7%, 7 stocks)
» Telecom services
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Diversified Theme: Contrast & Asxswuoros rnn 15
s Complement

=
1

Active management can benefit from contra performance
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Banking and IT have seen contra performance. in 14 of last 25 years
Espscialhy during volatile timasz. one of the seciors has generated exponential retums or protecied the downside
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Services: Strong
. Fundamentals & Financials
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Share of Services Increase With s vuros Frunn 18
« Per Capita Income
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Service Sector: The Engine of Y RETTU ST L
« India’'s Growth

FYZE - 30 o Lr VA

FY21 - 162 lac Cr GWA

: FYi7 - 140 b Cr GV ]

FY1d = 109 b Cr GWA 17— 140 b Cr GYA ® Agriculture
® [ndustry

® Seryvices

-

Ced
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The Services Secior in The sverage seMIcES

grosath rabe in pre
pandemic years [Frs-

&
()

The sendice sector

i3 nas o by 11%
in last 10 vaars (3= of

A INCresEs N ErAcE
OA 1o = 143 Lakh

Crorg expected in FY25

15%]) was 15% v= later
grovth (F-20 to

FYZSE) of 10%

Y24 ws oversll GVA
grosath of 10,256

contributed 543 in FY24
comparsd 1o IndusTry

contribution of 287 and
18% of Agriculture

from Rs &0 Lakh Crore
in F15
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Higher Employment By Service Sector: Aaxis mutoas rons 15
High Salience to Real Economy

A 22% increase is expected in overall employment by 20287 - service sector is expected to lead the surge in job creation,
with every unit nse in services output contnbuting to a 0,12 % increase.

FY25 employment stands at 47 crore, up 2.7% in five years
Comr-Eution ir impaeme
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o l l l I I I I 17 oroge employed
N SEVICES Sector,
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— I GYA Retail Trade &8N 554
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Diversified
Theme With
Growth Across

. Sectors




Diversified Theme With Growth AAxis muros rnn 15
= Across Sectors _..

BF5! — Broader segment

IT = Increasing penetration with better cash

. CONVErs:

Healthcare - Favourable age dynamics to : o

grow healthcare requirement ﬂ"‘"
b Hospitality - Continues to gain higher wallet share
Media = Incresse in revenue with increasing
propensity to pay
' .I m

Power - Increasing demand and capacity
addition

Telecom = Increasing base and dats usage

Quick and E-commerce - Increasing penetrabion

.
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Financial Services: Broad & "m:m MUTUAL FLIND

Financial services— Market cap wise ~48% is non banking Uinderpenetrated Banking & Finandial Services in India
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AXIS MUTUAL FLIFC

. Growth Trend in Financial Services

Major HEFT loan AL Unigue MF imvestors Credit card spends grew by 20%
growth by 175 in last 5 jumped 2 e [50m) in last 5 years in last T years Uan23-25)

¥. _
i ‘_i"
.,’Eh:rr
AU of Life insurance Demat sooosnts sunged
from Rz 107 Bnin FY20 Increasad by 12% Inlast .4 [17%m) In kagt 5 years

to A 3494 Bnin FY24 10 pears [Fr15-25E)
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Expected Retail Credit Growth to Arxswooa e | 18,
¢ Improve With Policy Maker Actions

Credit Grows

ey e et e W —Zarip! i e Y R _—f et TRY R

= Credit growth has slowed from Mar-24 with

i maoderation across segments
= *  Policy maker actions to push the credit
e growth
»  Liguidity infusion
e +  Monetary essing
*  Reversal of changes in sk weightages
10.0%

= Animproved credit growth has direct impact
on lenders - supporting the financeal services
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IT Services: Increasing Penetration With

Better Cash Conversion
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Dipersting costger FTE for IT-A00 sarviras, 2023 Inseyed m Siepsoore - 200

Ohezoeroing penetration projected to
increase to 34% by P0EPE which should
pupport growth for IT companieg
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B e Doweaet oS IDOO0 Mideam LF DT A% OCCD

IT services provedes one of the best cash
cosTer s wichin the dithersny secors
desmte varsous chellenres
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Tariff impact - Limited impact on IT- service,
tarit! largehy on goods

= A& multi-year technology oyde: Global IT
spends to grow at 3 healthy pace structurally
driven by clowd megration and digital
transformation aoross enterprises globally.

= Dutsourcing penetration o rise: Technology
iz emerging &= a cornpetithve differentiator 1T
senvices firms can combine expertise with
cont-gifectiveness

« Adaptability to tech oydes: Across various
technology cycles. Indian IT firms have
demonstrated abilty to phvot their services
offering: and reskall and upzkdl talent which
pasitions them well for tapping into sy naw
technology trends.
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15,

- lelecom: Increasing Base & Data Usage

ARPU recovered from lows and increasing with eoff bioes
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Healthcare's Growth Drivers Point to Do swruasrone | 18,
% High Opportunity .
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Hospitality continues to gain higher Paaxis mvroac o 18,
s wallet share

increase in number of Sirports and ‘

Damestic Towem s expected to prow ot CAGR of 14.7% CEDACTY Expansion
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Digitalization in India: Long Runway y RN L
for Growth
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Indian Power Demand and
» Capex Remain Strong
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Services: Generating Wealth Aaxis mutoas rons 15
+ inthe Long Run jo

Awareness towards the magnitude of the past performance
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How Will the Fund be Managed?

Investment Philosophy

Large Universe -
Flexicap
Approach
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‘ AXIS WMUTUAL FLIFC

« What Do We Look For?

Capital Efficiency
L 3 4

15

Scalable Competitive
opportunities advantage
» ]
] Style: .-’JI Endeavour for better
% Quality focused / risk-adjusted returns
Fa
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Aa.xmmm.ml Funn 15
_« Actively Managed Thematic Funds i

Poxis Consumption Fund i Ao Manufacharing Fund
Active Share 25% 2%
MEtch Portfolio &7 59N
Comumption Sector Fumnd Exkt MlonurScturing Sector Fursd Bl
Airtafeiile hd Raitt TomSa et 13.8% T2.3% Pt faiibe s Auts Coe pranerits 200% IT9%
Chemicaiz 1ok Cagital Goods 167% F15%
Camatruction Mrbarsl 0L5% Healtheire 15.4% 185%
Cansumer Durabies Fax PA% 04, Gax & Consemale Fuss B&% A%
Conaumar Senices 15.9% 14 8% Metals & Ming TEN 171%
Faxt Moving Comsumer Goods 25 2% 0.5k Chssm s £.9% T5%
Frasncis! Seraces T Conatruction Materaly adm
Heaslthcans T 45% Consumer Durables Aga 45
Qil. Gaz & Conzurmabie Furiz | =R Cenpruction IEH
Power 17K 24K Fant Maovine Consumer Goods 21%
Eeaty 105 14% Poangr 1.0%
Semiices Py 23% Conzumer Services 0%
Telecommurmication 1005 10.35% Frorees Maserizh [ 03%
Tertiles 11% Teat s 11%
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Why Invest
. Now?




Why Invest in Services Now?

(For dwtuis nrtes iy nusser 17 & 5
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Expected PAT to

abo moease

2 of the Top 3
wector of PAT
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Services Sector Growth Potential

Policy Support

= B Push on oadn mroeth

= Mgk i nda - Sompor Aereeal Power
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Increasing Investment
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Shift in Profit Dynamics: s vuros o 18
Services on the Rise

Shift in profit dynamics dm.ren by broadening sector and their |m|:|rm.'ed profitability specially in telecom,

quick commerce, hospitals, logistics and banks
MSE 500 PAT Contribution{36)
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Services Sector: Axsvutuat e 18
Higher Profitability Growth

2 of the Top 3 sectors of PAT growth are services

FYZ2 PAT FYEl PAT FY I3l PAT Y25 BAT FY2&8E PAT
Cerrewrth Carowrth rroracthh | Garmearth Caromwth

Banks _ nx - —
Cagital Marosts

Divers®ied Financizk
etk Care Servces

FYITE PAT

Hosels & Restaurans Services
IT Sarviess . 15% N a5 BN Fil- 118
Rewiing |_gomx | oo JEEEERED 17% 22% 22%
Tt ammulicEban Servoks [11%] {1F%] (B} 113%) m -
Aummreniies & Damporeet EPel  1sex | 100% | 10% 1% 15% =
Cagital paoy m e 5% 1% % 25K
Compumar Soapes . 17% 16% 125 (15 1% 1% Non-
Phasrmaseusealy | 12% (1] L% 14% 19% 1% EEMES
Seeciaity Chamicals 7% 1% 8% &% 3% 2%
Carmsumer Durables 5 Apaane . 4% A% (1%} s g 28% .
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« Higher Earnings With High ROE

Jarxis vutoat rune 18

@ Gerviassaooor @ Mon-Sorvices sector
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Better Placed Valuation

Private banks - PYB 3 3 . -3
Public banks - P/B 1 1 1 o
T SErvabEs im iy 23 21%
aslth Care Serdaces 39 i3 50 51%
Talecom (EVIEBITA]) 8 0 13 IEN
Ebnctric | Milities 12 0 15 SO
Phrarmaceuticals 23 2 27 ke
Automobile i3 iF 18 5%
Constrnection MEteriais 22 28 <42 S lE
Caplml Goods 28 ra | 33 57T%
Chearnical 1% 21 54 143%
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AXIS MUTUAL Furn TR
« Fund Facts A iy

Typical Investment Horizon
f{ S yeaey

Lategory
ThE Fhsts:

Benchmark
HIFTY Services S5ectner TRI

Min. application amount
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Annexure -

Other
Concerns




 Tariff Tension: Not Just About % Tariff

The objectives set out 8t Per the Armerica First Trade Policy Document” is langer and complex -
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« Assessing Impact of Tariffs on India
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oA XI5 MUTUAL FUND L.
., Assessing Impact of Tariffs on India

Well-positonsd among emerging markets dus to its

refatively lower @riffs U5 groweth slowadiown to more than Indiz

Exports a small portion of GOD - ks
susceptible to globsl tede disruptions

@@

Import tariffs on other countries sre much higher
than indla’s (24%)

=
-
=

>

Global uncertzinty = US capital outflow and
S e Indiia has 3 trade surplus in Machineny and
Elgctronics. Chamicals & Phamma, Textles. Sione &
Gilazz, Metals and Animal Produsces - highly Isboas
Favourable for India - cormeci=d valustion, lower ImEnshve sectors - US could face difficulties in

crude oil prices and RB! monesny sasing findiing 3 replecemeant a& Indis is cost competitive
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Service Sector: Huge Opportunity s muros rme 18
__in Exports P

Services exports i now dose in size with poods exports India has continued to gain services export market share

Indhia ixpars (M tradng sum aeruecoed, USEen) Irdi glotml services sxparts share )
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« Product Labelling

Az Smreices Jeoomrioes Fund
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*Investors should consult their finandial advisers if in doubt about whether the product is suitable for therm.
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Statutory Details and Risk Factors

Cata updated a5 on 307 April 2023

Past performance may or may not be sustained in the futwre. Sectors) / Stodids) [ Iszeers] mentioned abowe are for the purpose of disdiosure of the

WHMMIMMHmutm&ﬂmmmhMTﬂﬂmm&ﬂrMMHHﬂmm
Eirme 00 bme.

Lachin Relelar i Managing Axis Focused Fund, Axis Fied Cap Fund since 15t Feb, 2022 and Aods WDy 300 Momantum 30 Index Fond since 13th Fely
2023

Shreyash Devallar it Managing Axis Large Cap Fund, Axiz Mid Cap Fund since 23rd Now, 2016, Axis Multicsp Fund since 15t Mar, 2023, Axis ELSS Tax
Sawver Fund, Axis Large & Mid Cap Fund since 4th Aug 2003, Aode India Menufscturing Fund since 210 Der 2023 snd Astis Consumption Fund since
12thSep, 2024.

KErishnaa M iz Managing Axis Small Cap Fund, Lz Innovation Fund, Sz WE Treasuny Dynamic Bond ETF Fungd of Fund, Axis Value Fund, Axis Largs Cap
Fund, Axs ESG Integration Strategy Fund, Axis Focused Fund, Axis Greater China Equity Fund of Fund, Axiz Global Eguity Alpha Fund of Fend, fods
Giokal Innovation Fund of Fund, Axds Lange & Mid Cap Fund, Asdz Mideap Fund, fods Flesd Cap Fund, Axiz MASDALD 100 Fund of Fand, fods Chart Fung,

Ao Retirement Fund - Plzen, Axis Retirement Fund - Consenvathve Plan snd Axiz Retrement Fund - Dymamic Plan since 1ot Mar, 2024, Axis
Consumption Fund since Sen, 2024 ang Axds Multi Azser Allocstion Fund, Axis Children's Fund, Axis Apgressive Hybrid Fund and Axiz Eoulty
Eariquunusinimﬂec.IﬂM

Trustes:; Axis Mutual Fund Trustes Ltd. Inwestment Manager: Axs Asset Maragement Coo Lz, [the AMC) Risk Factors: fods Bank Limited iz not liable or
mzponsible for any loss or shortfall resulting from the operation of the schema. This document nepresents the views of fods Azzet Management Co. Lid
mrd Mt not be teken st the Basis for a0 fvestrment decision. Meither S Mutaa] Fund, Asds Mutusl Fund Trostes Limited nor Aods Aesst
Compgany Limited ite Dirsctoss or arsacistes shall be labis for amy demagess including kst revenues or kst grofits that may arice from the e of the
information contained herein. No representation or warranty i made 3t o the aoourscy, completeness or fasmess of the information and opinions
conizined hergin. The AME reserves the right to make mocificstions anc akerations to this fEtement 33 may be reguined from time o tme.




AXIS MUTUAL FUND TR

Performance Disclaimer & Risk Factors

Past performance may of may not be sustained in the future.

The data/satistcs [ information given are to explain varlows concepts and general markst trends in the sscurities markst The
informaton on sectorslsteckisl/saeers] mentionsd i this presentstion is provided on the basis of publicly avallable information
illustration purpose only and should not be construed as any irrestment advice / ressarch report / recommendation to bay / sell 7 hold
securities by Axis AMC f Axis Mutusl Fund The Fund manager msy of may not choose to have sny present / future pasition in thess

secton s stock]{=lismeeris).

Statutory Details: Axis Mutusl Fund has been estsblished as 3 Trust under the Indlan Trusts Act, 1882, sponsored by Axis Bank Lid,
Miability restricted to ¥1 Lakh). Tnstee fds Mutusl Fund Trustes Lid, Investment Manager, Zxds Asset Management Co. Lid [the
AMC). Risk Factors: Axis Bank Limited is not liable or responsibla for amy loss or shorifall resulong from the operaton of the schame.

Thiz docurnent represents the views of Axis Asset Mansgement Co. Lid. and must not be mhen 25 the basis for an investment decision,
Meither Aods Mutual Fund, Axiz Mutual Fund Trustes Limited nor Axiz Azzet Maragement Comparmy Limited, itz Directors or aszocistes
zhiall be Eabde for any damages incheting lost revenes of kot profits thar may arze from the use of the nformation contained hersin. No
representation or warmsnty 5 made 35 10 the sccurscy, completensss or faimess of the information and opinions contained harain. The
AML ressrves the right to maks modifications and siterstions to this setement as may be required from time to tme.

Mutual Fund investments are subject to market risks, read all scheme-related docsments carefully.







