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Innovation can be of Different Types

What is iInnovation?
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Process of introducng new ideas, senvices, or products — of improve exsting ones — o create value, solve
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Innovation in
Indian Context

From Tradition to Transformation



Financial Services - Innovation increasing Access i HDFC
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Financial Services — UPI has been Transformational DFC
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Quick Commerce - Business Model Innovation in Retail
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Autos - Design Innovation leading to Market Share Gains a2 HDFC
SHDES

BHARDSA AFND HA

%

e TEA 7.5 T
e |




Defence - A Sector evolving through Cost Innovation
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Staying Ahead
of the Curve

Innovation important for Economic Prosperity
and Market Leadership




Historically, Innovation has had a Positive Impact on

Economic Growth
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Countries that sadopted innovative strategies in different sectors [ segments have witnessed a multiplies
effect on Real GOP growth in different periods
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Decreasing Length of Cycles of Innovation making
A#;ptahan |mpnrtant
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Higher Contribution to Profit Pool led Innovators to be

“Wealth Ganaru'tnrs" across cnuntrle-.;
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Innovation can happen not just in Technology!
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India bridging
Potential & Progress

Innovation remains key to India’s Growth Ambitions ‘N




Key Pillars supporting the Rise of Innovation in India
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Iindia climbing up the Global Innovation Rankings
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Large Talent Pool, Lower Salary Gaps and Improving Innovation

_Ecosystem - India’s Case for Talent Retention
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Improved Funding Environment indicating Confidence in

I..Ipcnrmng Innnvatmn
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india’s Yenture Capital (WC] imestments and Seed Funding has improved with greater than LISES milion rounds seed
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Healthy Exit Environment - Increasing Investable Opportunities _-.. HDF':
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VC-Funded IPOs have been hsalthy with a =2= rise in number and market cap of |POs sinee 2007
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Government Initiatives supporting Innovation Ecosystem
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Major Initiatives by the Govermmeant fior

suipporting Inmovation
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Autos — Rising Adoption of Electric Vehicles s HDFC
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Autos - Innovations to address Current Challenges
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Challenges with Cument Automotive Model
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Autos - Developing EV Battery Ecosystem in India
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Electronics Manufacturing Services -

_A Key Priority for Indian Government
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Healthcare - Trailblazer in Innovation
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Energy Transition and Storage - Changing Paradigm
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IT and Digital Platforms - A Long Runway for Growth

BHARDSA AFND HA

LRd o SEAYY EaSGlEE0 LS L EhEd v Tl LoFE Dégital &4 Lpands - Demiinatisg e Tolal Ad Ependa
ki Jerkcpt Sizg [m USE billon)

- I hea
— 41 v«
- : : . 5 |
L - B =

- | I | I I
'
: I ]

— — - ¥ » Lis Chema W i

Lrodd MEFCRASOLE VaRid" of 4 i ding Ifdlas 380 FoodE Doivdfy Licdd MEiChandisE Valud - Large
Omling BEtaiier - Coowm By -5 ih 33T & years il b i T PO S ot

| T | -
3 =
E E o
- -
i - — |
L3 " I
£ Iy | o |
= = - [
m BN ———- — —
4 ; ® i hew W

hingree Dafinor, Burcmmpretor, Moigan Sy loso anch celirmhot Mot vYoaorg algriod for Chong pead WU VP fakors o BV, "laress | Bopceris & an incthiars

HELh il oty SOl BEsul TEEENL | Eddnulyl &R Herasanal CARE. TRRA N LA FE 55 & STt

o m

AElifiess AR eGSR B oduTs



Defence - Indigenization Success largely led by Heightened

&D Focus
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Investment Strategy
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- — I Foous on Quality Valuation Discipline and
a: Companies Strategic Approach
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Eligible Universe for HDFC Innovation Fund
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High Growth commands a Valuation Premium aHDFC
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Crowth run rate for Innovative Companies significantly ahead of the Traditional Peers 3 Comsmanding
o Voluaiian Presmiurm
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Investing in this Fund can provide an investor an exposure to industries ocross different

market caps thot are adopting innovative strategies

Industries that can form part of the Universe
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Key Takeaways
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Why invest in HDFC Innovation Fund? s HDFC
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Risks and Mitigants
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Asset Allocation aHDFC
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Under normal ciroumstances, the asset allocation [% of Met Assets) of the Scheme's portfolio will be as follows:

Types of Instrurments

Equity and Equity retated insbrurments fodlowing
thie inrovathon theme

Equity and Equity related instrurments of = s
companies other than thoss mentioned above

Unis of RETs and InviTs
Dbt securities and Money Marked Instrurments 0 0

Unls of Mutusl Fumd
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Product Labelling and Riskometer
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HOFC Innovation Fund [An open-ended equity-oriented

scheme following the innovation theme) is suitable for
investors who are seeking®

Scheme Riskometersd

- Capeial appraciaion owver [Omg e

- B BNESE R equity and egudty relsted instruments of cormpanes
that ane adopiing INNROVatve themes and Srategles

*rvastors Should consult their financial advisars, if in doubt abowut
wElhar the praduct is Suetabla for tham
#The product labeding assigned during the NFD is based on inteonal
assessmant of the scherme characteristics or model portfolio and the
LA May vany post MNFOD when the actual investments ane made. The rsk of the scheme is very high
OFf [ATESE MSwOmeler, NvESIOrS Mmany' rafer oo e '-'!l'_'-!'.-\'.|"|_. Postiolios
sciosad on the website of the Fund wviz www. hdfchund.com

Ihe Scheme being thematic in nature carmes higher rsks versus diversified equity muteal funds on accouwnt of concentration
and therme specific nsks
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