
Edelweiss Low 
Duration Fund

(An open-ended low duration debt scheme investing in debt and
money market instruments such that the Macaulay duration of
the portfolio is between 6 - 12 months. A relatively high interest
rate risk and moderate credit risk)

NFO Period - 11th March to 18th March 2025
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What are the options available for short term investments?
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About Edelweiss Low Duration Fund

Scheme information

Category Debt Scheme - Low Duration Fund 

Fund Manager
Ms. Pranavi Kulkarni
Mr. Rahul Dedhia

Benchmark CRISIL Low Duration Debt A-I Index 

Investment Objective
The primary objective of the scheme is to generate income through investment primarily in low duration debt
 & money market securities

Investment Strategy
The scheme will actively manage a portfolio of quality debt and money market instruments such that the Macaulay 
duration of the portfolio is between 6 - 12 months.

Minimum 
Application Amount

During the NFO: 
Minimum Rs. 100/- and in multiples of Re. 1/- thereafter.
On continuous basis: 
Minimum Rs. 100/- and in multiples of Re. 1/- thereafter.

NFO period 11th March to 18th March 2025

Exit Load Nil



4*Gains from debt mutual funds for investors with annual income up to 12 Lakhs shall not attract tax. Please consult your tax advisor. 

Who is this for?

Individual Investors

Institutional Investors

The fund will offer investors 
portfolio diversification 
through fixed-income 
investments

It is suitable for investors 
looking for a low-risk, short-
term investment option

The Budget 2025 revisions 
in taxation have notably 
enhanced the appeal of debt 
mutual funds for investors 
with annual taxable income 
of up to ₹12 lakh*

Institutional investors have 
the opportunity to invest in 
this fund for Treasury and 
Liquidity Management

Institutional investors looking 
to capitalize on the higher 
short-term rates in March 
driven by seasonal liquidity 
effects



Investor A Investor B

Total Taxable Income 12,00,000 12,00,000

Taxable Income excl 
Capital Gains

400,000 1,000,000

Tax on Income excl Capital Gains
(Slab Rate)

NIL 40,000

Capital Gain on Debt Investments 800,000 200,000

Tax on Capital Gains 60,000 (Slab Rate) 20,000 (Slab Rate)

Gross Tax Payable 60,000 60,000

Rebate on income u/s 87A 60,000 60,000

Net Tax Payable NIL                                NIL                                  
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Benefits under New Tax Regime 

The Budget 2025 revisions in taxation have notably enhanced the appeal of debt mutual 
funds for investors with annual taxable income of up to ₹12 lakh

Understanding the tax on the sale of debt MF units in FY2025-26

Source: Internal. Cess & surcharge not considered while calculating tax. Consult your tax advisor for more details. All units are in INR



Why should you invest NOW?
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7Source: Bloomberg.* Bonds for NABARD considered.CD- Certificate of Deposit

Shorter end of the curve looks attractive

Inverted credit curve offers value Yield spreads are at a 1-year high
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8Source: SBI,Bloomberg. CP is estimated for AAA NBFC & CD is for Bank of Baroda.SBI. CD- Certificate of Deposit. CP- Commercial Paper

CP-CD yields to fall once liquidity improves 

Banking system 

liquidity in deficit

AAA CD 
Yields

9M 12M

31-Dec-24 7.53% 7.57%

20-Feb-25 7.56% 7.57%

AAA CP 
Yields

9M 12M

31-Dec-24 7.85% 7.85%

20-Feb-25 7.86% 7.85%

Yield curve remains unchanged despite the rate cut

INR Tn

Date Measures Notified Amount

30thJan 2025 OMO Purchase INR 20,000 Cr

7th Feb 2025 56-Day Variable Rate Reverse Repo Auction INR 50,000 Cr

13th Feb 2025 OMO Purchase INR 40,000 Cr

20th Feb 2025 OMO Purchase INR 40,000 Cr

28th Feb 2025
3 year US dollar-rupee buy-sell swap 

auction
$ 10 Bn

Timeline of measures taken by RBI to boost banking liquidity

Banking system 

liquidity surplus

So far, RBI has injected INR 39.7 Tn to the banking system via 
Variable Rate Repo (VRR) operations of different maturities 
between 17th January, 2025 to 28th February, 2025



9Source: Bloomberg,AceMF. Category Avg of the returns is considered.Past performance may or may not be sustained in the future.

How did the category perform when rate cuts happened?
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10Source: AceMF. Past performance may or may not be sustained in the future.

Investor interest rising in Low Duration Funds

The Low Duration category saw net inflows of Rs.6,618 cr in the last 6 months, reflecting strong investor interest

(4,100)

(6,157)

7,758 

461 

2,199 1,902 

(390)

679 

5,600 

4,374 

(4,311)

665 

 (8,000)

 (6,000)

 (4,000)

 (2,000)

 -

 2,000

 4,000

 6,000

 8,000

 10,000

Net Inflow(+ve)/Outflow(-ve) for the Month of (Cr.)

Feb-24 Mar-24 Apr-24 May-24 Jun-24 Jul-24 Aug-24 Sep-24 Oct-24 Nov-24 Dec-24 Jan-25

7.35% 8.04% 6.87% 6.93% 6.69% 7.79% 6.47% 7.51% 7.60% 6.18% 6.42% 6.53%

Low Duration 
category

 avg monthly 
annualized return



The rate cutting cycle has begun

➢ The next cut is expected in April 2025 MPC meeting

➢ We expect at least 50bps cut in the repo rate, with the first rate cut in April 2025 and second rate cut by Oct 2025

However, the credit yield curve has remained unchanged

➢ Tight liquidity condition and year-end borrowing has kept CP-CD yields elevated

We expect these conditions to change April 2025 onwards

➢ Government spending to pick up April 2025 onwards 

➢ RBI is also expected to give a large dividend to the GOI in Q1FY26

RBI is expected to conduct additional OMO bond purchases in FY26

All these should result in gradual easing of short-term yields, generating additional returns for the fund

The recent tax slab revisions have enhanced appeal of debt funds for investors earning up to ₹12 lakh p.a in taxable 
income
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Why invest in this fund now?

Source: Internal. The above are the views of the Fixed Income desk.
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Fixed Income Team

Dhawal has over 27 years of experience and has done his MBA from University of Dallas (USA)

Joined Edelweiss Asset Management Limited in the year 2016

He is responsible for the overall growth of fixed income assets through a healthy mix of retail and institutional 
clients

Mr. Dhawal Dalal, Chief Investment Officer (CIO) – Fixed Income

Ms. Pranavi Kulkarni

Fund Manager

Mr. Rahul Dedhia

Fund Manager

Mr. Hetul Raval

Fund Manager

Fund Management Team
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Disclaimer

Risk-o-meter

(An open-ended low duration debt scheme investing in debt and money market instruments such that the Macaulay 

duration of the portfolio is between 6 - 12 months. A relatively high interest rate risk and moderate credit risk.)

Disclaimer

The information provided above is for information purposes only and do not construe to be any investment, legal or taxation advice or solicitation of business in schemes of Edelweiss Mutual Fund. Please note that 

Edelweiss Asset Management Limited (Investment Manager of Edelweiss Mutual Fund) / Edelweiss Trusteeship Company Limited (Trustee Company) / Edelweiss Financial Services Limited (Sponsor of Edelweiss Mutual 

Fund) or any of its Associate Company will not be liable in any manner for the consequence of any action taken by you on the information contained herein. Please note that the proposed Schemes and their features are 

awaiting SEBI approval and may undergo changes accordingly. Please consult your Financial / Investment Adviser before making any investment decision. Neither Sponsor / AMC/ Trustee Company and its associates nor 

Edelweiss Mutual Fund or any person connected with it, accepts any liability arising from the use of this information. Utmost care has been exercised while preparing the document, and Sponsor /AMC /Trustee Company 

and its associates or Edelweiss Mutual Fund does not warrant the completeness or accuracy of the information and disclaims all liabilities, losses and damages arising out of the use of this information.

CRISIL Disclaimer and Copyright Notice:

Each CRISIL Index (including, for the avoidance of doubt, its values, and constituents) is the sole property of CRISIL Limited (CRISIL). No CRISIL Index may be copied, retransmitted, or redistributed in any manner. While 

CRISIL uses reasonable care in computing the CRISIL Indices and bases its calculation on data that it considers reliable, CRISIL does not warrant that any CRISIL Index is error-free, complete, adequate or without 

faults.  Anyone accessing and/or using any part of the CRISIL Indices does so subject to the condition that: (a) CRISIL is not responsible for any errors, omissions or faults with respect to any CRISIL Index or for the results 

obtained from the use of any CRISIL Index; (b) CRISIL does not accept any liability (and expressly excludes all liability) arising from or relating to their use of any part of CRISIL Indices.

MUTUAL FUND INVESTMENTS ARE SUBJECT TO MARKET RISKS, READ ALL SCHEME RELATED DOCUMENTS CAREFULLY

The risk of the 
benchmark is low to 

moderate

The risk of the scheme 
is low to moderate



Thank you!
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A picture containing logo
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Follow Us - Download ‘eInvest’ Mobile App -

www.edelweissmf.com

Know more, www.edelweissmf.com 
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https://www.facebook.com/edelweissmutualfund
https://www.instagram.com/edelweissmutualfund/?hl=en
https://twitter.com/EdelweissMF
https://www.linkedin.com/company/edelweiss-amc/
https://www.youtube.com/channel/UCtr2bx5hkY03bAhFdfNeKvA/featured
https://play.google.com/store/apps/details?id=com.edelweissmf.einvest&pli=1
https://apps.apple.com/in/app/einvest/id1584332220
http://www.edelweissmf.com/
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