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IPO-Note Ola Electric Mobility Limited

Rs.72 - Rs.76 per Equity share Recommendation: Listing Gains
Founded in 2017, Ola Electric Mobility Limited has emerged as a leading Indian
electric vehicle (EV) manufacturer. Based in Bangalore, the company operates its

Issue Details
primary manufacturing facility in Krishnagiri, Tamil Nadu, which stands as India’s

» To fund research and development | Jargest two-wheeler EV plant. Ola Electric’s production capabilities extend beyond

Objects of expenses electric scooters to include core components such as battery packs, motors, and
the issue ¢ Repayment of indebtedness by vehicle frames, all developed at the Ola Future factory.

subsidiary. The company made its market debut with the Ola S1 Pro in December 2021 and

has since introduced several models including the Ola S1, S1 Air, S1 X, and S1 X+. On

Total issue Size - Rs.6145.66 Cr August 15, 2023, Ola Electric announced additional EV models like the Diamond-

Issue Size Fresh Issue - Rs 5500 Cr head, Adventure, Roadster, and Cruiser, further broadening its product range. By

September 2023, the company was valued at around USD 5.4 billion. As of March

Employee discount- Rs.7 g i )
31, 2024, Ola Electric employed 959 people, including 907 permanent staff and

Face value Rs.10 52 freelancers, who are dedicated to research, development, and innovation across
various aspects of vehicle and software design.
Issue Price | Rs.72 - Rs.76
Strengths:
Bid Lot 195 Shares e The Company leverages its first-mover advantage to deliver innovative tech-
Listing at BSE, NSE nology solutions in the commuting industry. Its scalable, platform-based de-
sign and development approach enhances flexibility and growth potential.
Issue Opens | August 2, 2024 - August 6, 2024 e There has been a substantial increase in demand for the company’s products,
o with deliveries reaching 330,000 units —an impressive 111.53% growth com-
QIB 75% of Net Issue Offer pared to FY 23.Revenue has surged to Rs 5009.83 crores, marking a 90% in-
NIB 15% of Net Issue Offer crease from FY 23.
e The Company will get benefit from incentives under the PLI scheme, which
Retail 10% of Net Issue Offer will be applicable over a five-year period following the launch of the OLA giga
factory.

e OLA Electric has developed its proprietary system, Moveos. This system in-
cludes navigation powered by Olamaps, an electronic architecture for vehicle
control and interface, and a versatile motor and drivetrain designed to accom-

Financial Performance:

— e e [in o] e et profitfin o . . .
modate varying power output stools & machineries.
6000 o )
5243.27 Risk Factors:
b -200
S000 - a0 " Ola Electric is facing challenges due to intense competition in the automobiles
' market, which puts pressure on its market share.
4000 - r 600 e The Company has reported losses, with a net loss of Rs 158.44 crores for FY 24
| oo and also has negative cash flow.
3000 ¢ The Company currently generates revenue from a limited range of products.
-1000 This could impact its business performance in the upcoming financial years.
2000 - I <1200 ¢ The Company has net debt amounting to Rs 2,675.18 crores. Inability to man-
1400 age this debt effectively could hamper its operations.
1000 -

b -1600  Outlook:

10608 .
g +——— T  -1800  Ola Electric Mobility Limited, a leading manufacturer of electric two-wheelers,
01-Jan-21  0d-lan-22 01-lan-23  01-lan-24 holds a dominant 52% market share in India’s EV sector. Its in-house production
capabilities, including battery manufacturing, vehicles and motor frames will pro-
Shareholding Pattern: vide a significant competitive edge, allowing the company to maintain pricing pow-

- er and high profit margins. Despite reporting revenue of 35,009 crores for FY 23-24,
Particulars Pre-Issue the company posted a net loss of ¥158.44 crores. While the increasing demand for

its products is driving revenue growth, the company faces stiff competition from ri-

Promoter Group 85.77 vals such as Bajaj and Hero. Additionally, the CFO’s performance and the company’s
Oth 14.23 negative net profit are concerning indicators. Investors with a high risk tolerance
ers : may consider applying for the IPO, given the potential for long-term growth despite

current challenges

Source: DRHP, EWL Research

© clitewealthitd €) Elite_Wealth @ company/elite-wealth-Itd ©® EliteWealthLtd € https://t.melelitewealthitd

Elite Wealth Ltd.

CIN No.: U74899HR1990PLC035764, S-8 DDA Shopping Complex, Mayur Vihar Phase-1, New Delhi-110091
Call No. 011- 42445757 | 9650901058, Email: customercare@elitewealth.in, Web: www.elitewealth.in

M/s Elite Wealth Limited NSE Membership No. 08051, BSE Membership No. 3162, NSE & BSE SEBI Registration No. -INZ000186539 PMS Regn. No :INP000003021, Depository NSDL:IN-DP-133-2015, CD-
SL:IN-DP-133-2015 Research Analyst Reg. No :INH100002300, MCX Member ID: 12325, NCDEX Member ID : 01075, PFRDA(NPS) Reg. No.: POP76102018, POP Reg. No.: 5000612, AMFI Reg. No. ARN Code 13376,
IRDA* Reg. No. 512 (*-Through Elite Insurance Brokers Pvt. Ltd.) Disclaimer: Investment in the securities market are subject to market risks, read all the related documents carefully before investing. “Brokerage will not
exceed the SEBI prescribed limit”. The securities are quoted as an example and not as a recommendation. This material is for informational purposes only. It is not intended to construe as investment advice or an opinion
concerning securities or public offer providing a basis for an investment decision. Mutual Fund investments are subject to market risks, read all scheme related documents carefully. These are not Exchange traded
products, and the Member is just acting as distributor. It should also state that all disputes with respect to the distribution activity, would not have access to Exchange investor redressal forum or Arbitration mechanism. *




D Eiite [

Disclosure in pursuance of Section 19 of SEBI (RA) Regulation 214

Elite Wealth Limited does/does not do business with companies covered in its research reports. Investors should be aware that the Elite Wealth Limited may/
may not have a conflict of interest that could affect the objectivity of this report. Investors should consider this report as only information in making their
investment decision and must exercise their own judgment before making any investment decision.

For analyst certification and other important disclosures, see the Disclosure Appendix, or go to www.elitewealth.in. Analysts employed by Elite Wealth Limited
are registered/qualified as research analysts with SEBI in India. (SEBI Registration No.: INH100002300)

Disclosure Appendix

Analyst Certification (For Reports)

Kiran Tahlani, Elite Wealth Limited, kirantahlani@elitestock.com

The analyst(s) certify that all of the views expressed in this report accurately reflect my/our personal views about the subject company or companies and its
or their securities. I/We also certify that no part of my compensation was, is or will be, directly or indirectly, related to the specific recommendations or views
expressed in this report. Unless otherwise stated, the individuals listed on the cover page of this report are analysts in Elite Wealth Limited.

As to each individual report referenced herein, the primary research analyst(s) named within the report individually certify, with respect to each security or
issuer that the analyst covered in the report, that:

(€Y)] all of the views expressed in the report accurately reflect his or her personal views about any and all of the subject securities or issuers; and

(2) No part of any of the research analyst’s compensation was, is, or will be directly or indirectly related to the specific recommendations or views ex-
pressed in the report. For individual analyst certifications, please refer to the disclosure section at the end of the attached individual notes.

Research Excerpts

This note may include excerpts from previously published research. For access to the full reports, including analyst certification and important disclosures,
investment thesis, valuation methodology, and risks to rating and price targets, please visit www.elitewealth.in.

Company-Specific Disclosures

Important disclosures, including price charts, are available and all Elite Wealth Limited covered companies by visiting https://www.elitewealth.in, or emailing
research@elitestock.com with your request. Elite Wealth Limited may screen companies based on Strategy, Technical, and Quantitative Research. For important
disclosures for these companies, please e-mail research@elitestock.com.

Options related research:

If the information contained herein regards options related research, such information is available only to persons who have received the proper option risk
disclosure documents. For a copy of the risk disclosure documents, please contact your Broker’s Representative or visit the OCC’s website at https://www.
elitewealth.in

Other Disclosures

All research reports made available to clients are simultaneously available on our client websites. Not all research content is redistributed, e-mailed or made
available to third-party aggregators. For all research reports available on a particular stock, please contact your respective broker’s sales person.

Ownership and material conflicts of interest Disclosure

Elite Wealth Limited policy prohibits its analysts, professionals reporting to analysts from owning securities of any company in the analyst’s area of coverage.
Analyst compensation: Analysts are salary based permanent employees of Elite Wealth Limited. Analyst as officer or director: Elite Wealth Limited policy
prohibits its analysts, persons reporting to analysts from serving as an officer, director, board member or employee of any company in the analyst’s area of
coverage.

Country Specific Disclosures

India - For private circulation only, not for sale. Legal Entities Disclosures

Mr. Ravinder Parkash Seth is the Managing Director of Elite Wealth Ltd (EWL, henceforth), having its registered office at Casa Picasso, Golf Course Extension,
Near Rajesh Pilot Chowk, Radha Swami, Sector-61, Gurgaon-122001 Haryana, is a SEBI registered Research Analyst and is regulated by Securities and Exchange
Board of India. Telephone: 011-43035555, Facsimile: 011-22795783 and Website: www.elitewealth.in

EWL discloses all material information about itself including its business activity, disciplinary history, the terms and conditions on which it offers research
report, details of associates and such other information as is necessary to take an investment decision, including the following:

1. Reports
a) EWL or his associate or his relative has no financial interest in the subject company and the nature of such financial interest;
(b) EWL or its associates or relatives, have no actual/beneficial ownership of one %. or more in the securities of the subject company, at the end of the
month immediately preceding the date of publication of the research report or date of the public appearance;
(© EWL or its associate or his relative, has no other material conflict of interest at the time of publication of the research report or at the time of public
appearance;
2. Compensation
(a) EWL or its associates have not received any compensation from the subject company in the past twelve months;
(b) EWL or its associates have not managed or co-managed public offering of securities for the subject company in the past twelve months;
(© EWL or its associates have not received any compensation for investment banking or merchant banking or brokerage services from the subject com-
pany in the past twelve months;
(d) EWL or its associates have not received any compensation for products or services other than investment banking or merchant banking or brokerage
services from the subject company in the past twelve months;
(e) EWL or its associates have not received any compensation or other benefits from the Subject Company or third party in connection with the research
report.
3. In respect of Public Appearances
(a) EWL or its associates have not received any compensation from the subject company in the past twelve months;
(b) The subject company is not now or never a client during twelve months preceding the date of distribution of the research report and the types of
services provided by EWL

© clitewealthitd € Elite_Wealth @ company/elite-wealth-Itd ©® EliteWealthLtd © htps://t.me/elitewealthltd

Elite Wealth Ltd.

CIN No.: U74899HR1990PLC035764, S-8 DDA Shopping Complex, Mayur Vihar Phase-1, New Delhi-110091
Call No. 011- 42445757 | 9650901058, Email: customercare@elitewealth.in, Web: www.elitewealth.in

M/s Elite Wealth Limited NSE Membership No. 08051, BSE Membership No. 3162, NSE & BSE SEBI Registration No. -INZ000186539 PMS Regn. No :INP000003021, Depository NSDL:IN-DP-133-2015, CD-
SL:IN-DP-133-2015 Research Analyst Reg. No :INH100002300, MCX Member ID: 12325, NCDEX Member ID : 01075, PFRDA(NPS) Reg. No.: POP76102018, POP Reg. No.: 5000612, AMFI Reg. No. ARN Code 13376,
IRDA* Reg. No. 512 (*-Through Elite Insurance Brokers Pvt. Ltd.) Disclaimer: Investment in the securities market are subject to market risks, read all the related documents carefully before investing. “Brokerage will not
exceed the SEBI prescribed limit”. The securities are quoted as an example and not as a recommendation. This material is for informational purposes only. It is not intended to construe as investment advice or an opinion
concerning securities or public offer providing a basis for an investment decision. Mutual Fund investments are subject to market risks, read all scheme related documents carefully. These are not Exchange traded
products, and the Member is just acting as distributor. It should also state that all disputes with respect to the distribution activity, would not have access to Exchange investor redressal forum or Arbitration mechanism. *




